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UST-Luna Analysis

“the largest destruction of wealth in this amount of time
in a single project in crypto’s history”(CryptoCompare).




Stablecoin &
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Trigger and Vulnerabilities2| T+&

O Bernanke(2012): Some Reflections on the Crisis and the Policy Response

> In its analysis of the crisis, my testimony before the Financial Crisis Inquiry
Commission drew the distinction between triggers and vulnerabilities.
The triggers of the crisis were the particular events or factors that
touched off the events of 2007-09--the proximate causes, if you will.
Developments in the market for subprime mortgages were a prominent
example of a trigger of the crisis. In contrast, the vulnerabilities were the
structural, and more fundamental, weaknesses in the financial system
and in regulation and supervision that served to propagate and amplify
the initial shocks.

> The distinction between triggers and vulnerabilities is helpful in that it
allows us to better understand why the factors that are often cited as touching
off the crisis seem disproportionate to the magnitude of the financial and
economic reaction. Consider subprime mortgages, on which many popular
accounts of the crisis focus.



Vulnerabilities in Defi

O Vulnerabilities in Defi and Blockchain Tech
) 2SYSIELY UST-LunaB R SEHHS I Yohl BTCREC SIHEO
ol )k|-9|'—>'('5|-|9| el el == ALSE _c'>_DHE 9|—_|TL| FHO 2 OISt e =

» THle8 -’F—*ﬂ("°*°° ) 2% HEEEE dllE FH(M=Xt2=7]7) 7t &
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> Death spiral 2L 2&2| L8 QI procyclicality £
» Procyclicality of the financial system and financial stability, BIS

A= £ 0| Mot A=Al 20 Mt

AEAES e AIE0M 2 S R 40| CHEA Het
A7t B2 E (AnalysistE S HE 4 N)
82| X| 2TH2 par valuetX| & %ol HEE E25l= Wio =2 Tz}
> The development of opacity in U.S. Banking, Gorton, Yale Journal of Regulation
> Banks Secret Keepers, Dang, Gorton, Holmstrom and Ordonez, AER, 2017
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Prospects and Policy Response

O O|tH ALE{ 7} C|X| ZXIAEAE T H| 2] “*’.‘i Jds S| = o, wfol &
HOIM =7t = AR0M CIX| 2ALA|HO Tt Mgers =002 R
» HIZFFLIALEN 7L O &f 2| 2 CX| XA Z 0| A|AR2[23 S FEOHK] 2
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0 Ol AHSZ MA|o| $tH 7 EYE Ya|E AH0|2AAS M2 LxT} L
SR T2zt Qolojs a2 HEe7|E o2 Hos Ho

» AHO|Z3QUY Ciet R = SE71 WeEtE MU (legislation should require
stablecoin issuers to be insured depository institutions, PWG report, '21.12)

O o{ 2| 7k RHLhAH 2l 2 (gatekeeper)Ofl CHOWAM = of &2 of 2t EXMIE = XS

Sam Bankman-Fried(FTX founder) said most tokens out there have no

obvious value and as few as 50 crypto coins appear to have real value.
Binance chief executive Changpeng Zhao has said he would like to see
regulators provide guidelines on token listings. (22/5/20, The FT)




The Current Status of
Digital Asset Market

The future has already here. It’s just not evenly distributed.

-William Gibson-/




The Big Read Cryptocurrencies

Blockchain and financial
markets: will computers
push out brokers?

Cryptocurrency exchange FTX wants US futures markets to use its
technology, bringing 24/7 trading and automated risk management

O FTX chief takes stake in online brokerage Robinhood. Sam Bankman-
Fried(SBF)'s disclosure of $648mn(7.6%) in share purchases sends company's
stock soaring (source: 2022.5.13, The FT)

O FTX is seeking to bypass the brokers and use an approach that has evolved in
the do-it-yourself, 24/7 crypto trade. In this world, digital assets move on
computer networks that have no opening or closing times, or any of the

traditional gatekeepers that were required by older technologies. (source:
2022.4.5, The FT)



@Big Tech?| cryptox &

Meta Platforms |+ Add to vaI'-V.:I

Facebook owner Meta targets
finance with ‘Zuck Bucks’

and creator coins

Social media group seeks alternative revenue streams as popularity of its
main products falls

O The company, led by chief executive Mark Zuckerberg, is seeking alternative
revenue streams and new features that can attract and retain users, as
popularity falls for its main social networking products such as Facebook and
Instagram — a trend that threatens its $118bn-a-year ad-based business
model.

(Source: 2022/4/7, The FT)



®Crypto Player+Financial Player
Convergence

Larry Ellison, Binance and Sequoia back Elon
Musk’s $44bn Twitter bid

Tesla chief raises $7bn from investors to help fund takeover of social media platform

Elon Musk has been engaged in a whirlwind effort fo secure outside backing o join his audacious bid for Twitter € Brendan
Mcdermid/Reuters

O Elon Musk has raised $7.14bn of funding for his $44bn buyout of Twitter from
investors including Oracle co-founder Larry Ellison, crypto exchange Binance

and asset management groups Fidelity, Brookfield and Sequoia Capital
(source: 2022/5/5, The FT)



@Competition for Global Hub of Crypto

Binance’s warm welcome in France draws stark
divide with UK

Crypto exchange’s chief Changpeng Zhao says he met Emmanuel Macron in effort to court
French support

LA
Changpeng Zhao: TMacron] just said look, we want to welcome you here. Please apply for a licence” & Reuters

O France has warmly welcomed Binance’s bid to put down roots in one of
Europe’s top financial centres, drawing a deep divide with watchdogs in the UK
that rejected the crypto giant. The group’s success in convincing French financial
supervisors to allow one of its subsidiaries to act as a registered digital assets
service provider followed a months-long effort by Binance to court local politicians
and regulators. (Source: 2022/5/6, The FT)



~ (®Crypto VC Investments record high:
BXl| SEE2 VCRIFE Crypto F4F U 3

O In 2021, venture capital firms poured $32.8 billion into startups in the crypto
and blockchain technology sector, a figure that was higher than all prior
years combined

O In 2021, deal count also stood at an all-time high of more than 2,000, almost
twice as many as the year before.

O early—stage crypto firms began to draw more attention toward the end of the

the year. In fact, they accounted for more than 60 percent of all crypto VC
investments in the fourth quarter.

O The average vintage size of crypto funds reached roughly $300 million in 2021,
2021, double the figure for 2020.

O The Galaxy report also noted that the maturing crypto space might bring more
companies in the ecosystem to the public markets.

Where Did VC Money Go
in 2021? Crypto Startups.

New crypto and blockchain technology businesses drew $32.8 billion in funding
from venture capital in 2021, according to Galaxy Digital.
https://www.institutionalinvestor.com/article/b1w6rlv3pjgl5s/Where-Did-VC-Money-Go-in-2021-Crypto-Startups
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Convergence of Finance Scene
in the Digital Economy

Traditional
Finance

Direct Entry Open banking

Alliance MyData
Platform Direct Entr
Big Tech Stablecoin
STO
Custody
Metaverse Direct Entry
Stablecoin

Direct Entry



The Trend of Global and Korean
Digital Asset Market
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(Uniswap, Curve, Compound)
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DeFi2} stablecoin

Category | Protocols Example Combined TVL Description
(unit: Sbillion)
Dexes 444 Curve, Uniswap $36.9 Swap/trade
Lending 143 AAVE, Compoud $22.8 Borrow/lend
Bridge 22 WBTC $16.2 Bridge token
Yield 319 Convex $10.8 Reward for staking
NFT lending 4 BendDAO $123.2 million Collateralize NFT
NFT market 7 LooksRare $53.2miilion Buy/sell/rent NFT
Gaming 19 The Sandbox §13.5 Game componets
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Conclusion:
EXIXIH S +Value Creation= &HH| 1 9lsh
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“I think the whole industry needs to set a high bar when it comes to evaluating
whether they list or invest in stablecoins that are backed by things like algorithms,”
said Lennix Lai, director of financial markets at OKX, a crypto exchange.
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